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New Opportunities in Hainan Free Trade Port



‘HREBRSE Hainan Free Trade Port

&3 Overview . BFENEE
= Object & Timeline

2020 } 2025 } 2035 } 2050
- 2020F6H10, (SRR - VSEILURSEHER - RATREGTES E - SEEREEREERY
HEZEEIRTUATTZE) A8 B B{ER B AT LIRS, RR, ER BEii ARSI EERREZE.
EXAEEkA. BHREZBEEREIEARR, N )\mﬁrtlj'\ EEHUEE[EQEE « Eventually develop into a
. OnJune 15t 2020. the « Initially establish a free EFFIEIRELTE B Final. high-level free trade port
: L trade port policy system + Become New Height of with strong international
Overall Plan for Hainan : o : .
: focusing on the China's opening-up to the influence.
Free Trade Port is . 9
L liberalization and world. Fully enable the
officially released to the o : o L
. facnltatlon of trade and Ilberall_zatlon and facilitation of
Investment. trade, investment, cross-

border capital flows, entry/exit
of people, transportation as
well as data transfers in a
secure and orderly flow.
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BR5 Trade }%& Investment &#/E Capital ARiHE People IERER #4E Data
Transportation
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EERFRIBIEBIER Special Tax Policies
LZRFR Zero Tariffs

HXRiafFRl, "—RZ=IE" BRE  HXEfEE, EHOMRERER
ﬂﬁﬁ%%%&ﬁﬂ;ﬁ”g%m"L%N i ErmEHRZEEOR
rimm, RAE F#OX

Before the independent customs
operation throughout Hainan Island,
1 Negative & 3 Positive Lists on
Zero-Tariff Items.

After the independent customs
operation throughout Hainan Island,
import tariffs are exempted for
commodities not listed in the catalogue
of imported taxable commodities that
are allowed to be imported into Hainan
Free Trade Port.

J\ IEE

Negative

list

IFEBE
Positive
lists

IHOBANE~SSE
Production equipment imported by
enterprises for own use

X BRFHORTEER. bRl AIRERA.
MMEREFE TARBETE N

Ships, aircrafts, other means of transport
and yachts imported to the island for
transportation and tourism

BRHOBTE~BAR "TEEIN rIE
FINT (Eik 5588 5%) FmiBreRYRsmR
Raw and auxiliary materials imported for
production within Hainan, or for processing
trade (or in the process of trade in service) of
which final products would be exported to
overseas markets

BRERBERNHSE R
Imported goods consumed by residents of
the island
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EERFRIBIEBIER Special Tax Policies
(EFi=Z= Low Tax Rates

R

S EIZEF R, 1R 15%1FITE
AV RrSH

Enterprises in the encouraged
industries are entitled to a
reduced corporate income tax
rate of 15%

t/

bzl BUCARSSIL, SFBOR

Folbil, 20255 RIFIRERS
ERRAFS, RSN

Enterprises in tourism, modern
service and high-tech industries
enjoy tax exemption for income
from newly increased overseas
direct investment before year
2025

BAMSZH, ATF—IXIERRH]
FRERIMERSTIRFOREH

Capital expenditures are allowed
to be fully deducted from the
taxable income or depreciated
and amortized at an accelerated
speed

SR AATNERAZ, DAFE
PisChrin StBId 15% 988D, F
LAGRALE

High-end talents and highly-
demanded talents employed in
Hainan Free Trade Port are
entitled to the personal income
tax rate of 15%

c* CCI FRANCE CHINE
EX YRR
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EERFRIBIEBIER Special Tax Policies
IS9P EIIEIZE Overseas Direct Investment

il LIRS . FFAT D, 2025FFiFnSIEINE RS EME, RIERFRER
Enterprises in Tourism, Modern Service and High-tech industries enjoy tax exemption for income from newly
increased overseas direct investment before year 2025




FRiHIEZHE 6 Free Flow Arrangements
1. RS BHA{@EF Trade Liberalization and Facilitation

- WEPERS, LATLL "FRE AENFRIEBLERIK - HIESrmEREERIRS RZAEE
HIER A Release the negative list for cross-border trade in service

For trade in goods, a system of liberalization and facilitation featuring . sOZ Az +E /s
“zero tariffs” should be implemented ATFRIMESIREEERGE

- WERRERS, STTLL "BREANNIES" KEATINERK, Grant national treatment to overseas service providers
{ERICBRESE

For trade in services, policy measures for liberalization and facilitation
characterized by “letting firms in and letting them do business” should
be implemented




FRiHIEZHE 6 Free Flow Arrangements
2. ¥z 5Bl {EFI Investment Liberalization and Facilitation

ST "IREER REFIE HIEHEBEEREBMERHEN  IINSREENTEE
5alliE
Most-Simplified-Approval Investment Special List to Relax Market Access Negative List for Foreign Investment

Management System

mazars @‘ gC!EF?EA%ci CI%IN%E o



FiEIEZLHE 6 Free Flow Arrangements
3. A BHA{EF Liberalization and Facilitation of Capital Flows

ISR R & s B R{ER

Cross-Border Finance Facilitation &)V Enterprises:

SRR S ER

Cross-border financing facilitation

BRI R (E

Cross-border securities investment and financing facilitation
)| ae o o | 2] Nk

Giving priority to supporting overseas listing of enterprises

MEZINEEHRBRZMKAIRER

Allow Foreign-invested enterprises to handle the foreign exchange
registration procedures related to investment

HREGERIMEIREIKAQFLP), SISRABREAA(QDLP)NM

Allow the Qualified Foreign Limited Partners (QFLP), Qualified
Domestic Limited Partners (QDLP) Pilot Quotas Program

™ Individuals:

« BEANABRARZ RS

* Relax restrictions on individual cross-border transaction
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SEIEZHE 6 Free Flow Arrangements
. A BHEFI Liberalization and Facilitation of Entry/Exit of People

& H

J

EIMERMRNRENER

More Convenient Visa-Free Entry

® FMEIA BTHRIREL S AR RS RENER

Foreigner's self-declaration or invitation and reception by local entities

® ME R EIENIRSE RS

Relaxation of visa entry restrictions

® FMElnihF ISR AL HRAE N IR 1 SR B EZIHIR

15-day visa-free stay policy to foreign tourist groups traveling
by cruise ships




FRiHIEZHE 6 Free Flow Arrangements
5. 1=m{ERBHA@F Liberalization and Facilitation of Transportation

InREIZEIEER Shipping Policy NTIZIBER Air Transportation Policy
REREIZHIEBER Sh Pol i IR AIr T Pol
"REFRB OMES, EVEFRMIRECHO - PABESEA. FEIERREITR

» Establish the international ship registration center and Yangpu-port-
of-china as a port of registry

- EGEMRRAREICERI MR RRELIR S

* Remove the limitation on foreign shareholding proportion for ship

« Expanding air traffic rights, including the fifth freedom and seventh
freedom rights of air

© FERHM T EEREN TR A S E L

registration body » Support airline companies with Hainan as their core base to expand
- IBREEEFEFHEEICNSEmEEAASS TH OER international flight routes
- Domestically built ships registered at Yangpu-port-of- China and - RIFEREEH SAYEILERRAH
engaged in international shipping are entitled to export tax rebate Alow both inbound and outbound fiiah el with bonded
. N s « Allow both inbound and outbound flights to refuel with bonde
« FIFASNER EIREIEI AR PIREARN £ AR H aviation oil J

« Domestic ships with both domestic and foreign trade goods on board
are allowed to refuel with bonded oil




FisEEZHE 6 Free Flow Arrangements
6. EEE2BFinn] Secure and Orderly Data Transfers

FRAESREhTEIAEE

Launch pilot projects on security management of cross-border data transfers




TR B iR BUR
Relax Offshore Duty-Free Shopping Policy

- BERREEIEIIZEI105TT/EA « ¥ KRR mihsEE455
Quota raised to RMB100,000 per person per year Categories of duty-free goods expanded to 45
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60 Key policies of overall plan for the construction of
Hainan Free Trade Port



BB HR 2B BERE17E605%
60 Key policies of overall plan for the
construction of Hainan Free Trade Port

20206810, rhitrhs, ESENE (SEERRSERE , | |
BEAR) . AR REERAER. SIEG. SHE EBree Trade RPoit
4 ARSI AERSS -

RIEAEAT, HIINKENBEERTFBIELH605, R S e Y T

On June 1%t 2020, the CPC Central Committee and the State
Council issued "Overall Plan for the Construction of Hainan Free
Trade Port", which includes general requirement, system design,
step-by-step arrangement, and organization and implementation.
According to the contents of this plan, we select 60 key policies
of the plan.

mazars @ gC!EF?EAI?ECI?E CI%IN%E .



5 rd B R 7 e BURIEIE605%
60 Key policies of overall plan for the construction of Hainan Free Trade Port

1. AZ N ART8HiER=15% 4. HOSERARBETE MK RAEFOX
k3 \ —4 kY N 24 kY

. HORTIEERAEZE
Maximum personal income tax of 15 percent for eligible Exempt from import duties, import value-added tax and
talents. consumption tax on imported operational vehicles

and yachts.
2. BRIl soE15 % (Rl FriSHn 5. BOSE~Rimk eAEH O X, ¥

o oSl .

IATDIBERIDEZER
Corporate income tax of 15 percent on encouraged Exempt from import duties, import value-added tax and
industrial enterprises. consumption tax on raw and auxiliary materials imported

for production.

3.eMHE OB BEF-RFRABA X, 6. BAERMERYH SRR mAAEH XK.
HOR I ERAE 2R HORTIBERFEZER

Exempt from import duties, import value-added tax and Exempt from import duties, import value-added tax and
consumption tax on imported production equipment for consumption tax on imported goods purchased by island
enterprises own use. residents.

mazars » CCI FRANCE CHINE
Clissmrms V7



5 rd B R 7 e BURIEIE605%
60 Key policies of overall plan for the construction of Hainan Free Trade Port

7. BRRhBYEEREEEFEA105 10. RRIEIMNERHEHOFIHE R
TCHE NN

Raise the quota for offshore duty-free shopping to RMB Tax exemption on imports and sales for overseas exhibits
100,000 per person per year and expand the categories of during the exhibition.
duty-free products.

8. il BACARSS M., SFAF I E 1. MR TiErmarE i ORHEIN T
Ar2025F FiFBIRI N EIRIRE TS RAEE IR(EEIT 30 % R N\ itb R bR
AV FriSHn WP

Exempt from corporate tax on the income acquired from Products originating from Hainan, including output
new foreign direct investment before 2025 for tourism, products whose added value exceeds 30 percent after the
modern services and high-tech industry enterprises. domestic processing of imported intermediary products,

are exempt from taxes when entering the rest of China.

9. VR A s H AT — R R R IBREIN 12. serFd g SN E R
IR HT|BFOREH

Allow qualified capital expenditures to be fully tax- Allow flights in and out of Hainan to refuel with bonded
deducted; or to accelerate depreciation and amortization. aviation fuel.

mazars @ gG!EF?EAI?ECI?E c:%m%ls .
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60 Key policies of overall plan for the construction of Hainan Free Trade Port

13. X7 "FEFHE" BICHNEERR
EHEREREIEMRMELS T H IR

Export tax rebates on domestically built ships that are
registered at Yangpu Port of China and engaged in
international transport.

14. L\ "EFES" APEENERSN
R RN AR ARSI IR

Allow ships (those engaged in domestic and foreign trade)
that transit at Yangpu Port of China to refuel with bonded
oil.

15. BiR "hEFEE" EfrnES

Build Yangpu Port of China into an international port of
registry.

16. &£ "PEFEE" FHERIEYL
ITRIEEIER
Adopt a trial policy of tax rebates at the port of departure

on goods that use Yangpu Port of China as a transit port
for the final departure from China.

17. TEFBERNBXEFLIT "—5&" K
. T EERHEOEESE

Adopt an import & export management system featuring
“free flow through the first line and efficient control at the
second line” in Yangpu Bonded Port Area and other
gualified zones.

18. SHFEINE T REAS BRI R
e AV

Allow overseas high-level universities and vocational
colleges specialized in science, engineering, agriculture
and medicine to open branch schools independently in
Hainan.

c"‘ CCl FRANCE CHINE
Vo EaxEITH 2



5 rd B R 7 e BURIEIE605%
60 Key policies of overall plan for the construction of Hainan Free Trade Port

19. EixBrEMRAELHS 22. LTEFEEHRBR ZEBERRSBZ R
)

Build Hainan into an island featuring innovative and Conduct the negative list of cross-border trade in services

international education. for Hainan Free Trade Port.

20. ¥R ZIHEEB R ZMIRER 23. eI NEERIA S

Establish a multi-functional free trade account system. Grant enterprises to get access to the market with a prior
commitment.

21. BRI EIRE ZRITESL 4. LT BB MR ZEmImENTIIEER

—

HRNERIREE NERZE

Replace pre-audit with post-audit for the banking sector Conduct the special list of market access to Hainan Free

on authenticity review of cross-border and new Trade Port.

international trade.
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60 Key policies of overall plan for the construction of Hainan Free Trade Port

25. LT EFEBE B ZBIIMEREFEANR
ENEE:]

Conduct the negative list of foreign investment access to
Hainan Free Trade Port.

26. BURFSRMXSARFMER B —REZ

Treat domestic and foreign enterprises as equals
in government procurement.

27. SCHEENMEFIRIRENISEER

Implement a more convenient visa-free entry policy.

28. LAFREM/K S AEEIET R HMEA N RIR
K5l

Salary ranges employed as main indices to evaluate
talents.

29. MIMEAR TR ThE R ER

Conduct a negative list management system on the
issuance of work permits for foreign employees.

30. AVHRINARIBEEENE, SR,
EBEIWREERRA

Permit foreign personnel to serve as legal representatives
in legal bodies, public institutions and state-owned
enterprises.

c* CCIFRANCE CHINE
Vo EaxEITH 2
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60 Key policies of overall plan for the construction of Hainan Free Trade Port

31. BGERANAFD SRS MR PR

Remove restrictions on overseas ship and
aircraft financing.

?:izﬁft\ildvfﬁé’Iﬁ%ﬁﬁiﬁ%ﬂ%ﬁ&?ﬁﬁ

Decentralize the registration management of foreign debts
iIssued by enterprises to Hainan.

33. I KSR A1

Expand the scope of cross-border asset transfer.

34. (L iF eIz B

Prioritize the support of listing Chinese enterprises
overseas.

%5. EEsh EINCEICERERT
ME

Allow enterprises listed overseas to handle foreign
exchange registration directly at banks.

36. EiRiErRERANR N Z AT

Establish Hainan International Intellectual Property Rights
Exchange.

c"‘ CCIFRANCECHINE
Vo EaxEITH 2
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60 Key policies of overall plan for the construction of Hainan Free Trade Port

37. XFHRIMIESF RS HIRE SRS
JREFN SR SR
Support overseas securities, funds, and futures

institutions to set up wholly-owned or jointly-owned
institutes in Hainan.

38. XHERRMITERS. AB. BRIEA
SN EEREBLEFIEIRAT

Support the establishment of property insurance, life
insurance and reinsurance companies, mutual

Insurance organizations and self-insurance companies.

39. FFSIRIMIEEIFARERET R
b&

Support to develop cross-border medical insurance
products in cooperation with overseas institutions.

40. BGEIFAER. i, 7. AN
il
Support the construction of trading venues for

international energy, shipping, property rights and equity
stakes.

41. IFEERIUAS SR ZATNR S
REEH

Enable non-residents to participate in trading and fund
settlement at trading venues.

42. REZIMTERIS

Develop over-the-counter (OTC) derivatives services.

c* CCIl FRANCE CHINE
Vo EaxEITH 2
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5 rd B R 7 e BURIEIE605%
60 Key policies of overall plan for the construction of Hainan Free Trade Port

43. FRBER-EESS 46. FHRELEGRNIES R ZIEF S
Conduct cross-border asset management services. Conduct services of online data processing and

transaction processing.

44. ERIE BRI TR BT RS 47. ZEBFTIEMEBEEWS
Issue Hainan provincial bonds globally. Open up basic telecommunications services in a safe

and orderly fashion.
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; 45. FIEEREWSS 48. FREREBRMETER EillR

E Open up value-added telecommunications services. Conduct the International Internet Data Interaction Pilot
“ Project.
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=g B HER Z B BEREIE605%
60 Key policies of overall plan for the construction of Hainan Free Trade Port

49. I RBESL. B TANERBINNY 52. IR X ET i
FFB

Expand air traffic rights, including the Fifth Freedom and Build a regional medical center.
Seventh Freedom.

50. EREFMEXA 53. FIREZR KRG AFI AL EIFT
REEI
Build an international aviation hub. Build a national base featuring China's blockchain

technology and industrial innovation.

51. EiRPuEifhEEEE s XE 54. EixPehRirIn e X
Build a new international land and sea transport hub to Build a pilot zone for cruise tourism.

connect Western China with the world.
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5 rd B R 7 e BURIEIE605%
60 Key policies of overall plan for the construction of Hainan Free Trade Port

5. Rt S A R FmA IR X 58. I BRI, KAERKH.
e, ZigFtnEEEH TR
Build a pilot zone for reform, development and innovation Authorize the Hainan government to manage and adjust
of the yacht industry. the use of cultivated land, permanent basic farmland,

forestland and land for construction.

56. EiRSFEERKITS 59. W F 1T BLREREHEN

Build Hainan into an International Design Island. Grant greater autonomy to various industry organizations.
57. BIREZIIIN LR ZE 60. 37 E 5 AR Z BRI LIrHIEEMN
Build a national Sino-foreign culture and trade exchange Formulate laws and regulations based on the reality of
base. Hainan's free trade port construction.
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Contacts

WNIEIE T AR S 4T 1R 4ge

BRBHBEREGFE, IEERERFA]

If you are interested in the investment in Hainan Free Trade Port, please contact us.

Christophe LAURAS ‘R&ER

+ President, CCl France Chine
FEIZEIHESK

+ Senior Vice President Operations at Accor
HEEXPEXSRIZERISE

e christophe.lauras@accor.com

Caroline PENARD FE=1%

* General Manager, CCI France Chine

FEIZE LBsREE

» penard.caroline@ccifc.org

¢

Julie LAULUSA XI5%i8

+ Board Member, CCI France Chine
FEZETHSESE

* Managing Partner, Mazars in China

MazarsHREITELAA

 julie.laulusa@mazars.cn

c"‘ CCl FRANCE CHINE
Vo EaxEITH 2
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Contacts BXZE AT,

CCI France Chine Mazars in China

HEZETHS MazarsHRER ARER

2/F Mayfair Tower, 83 Fu min Road, 8t Floor, One Lujiazui, 68 Middle Yin Cheng Road,
Shanghai 200040, P.R.C. Shanghai, 200120

o iR KE RIE83S thE HgTiRIh BR85S

EEKE21%, 200040 flzIERT 2 REF 081, 200120
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